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Chief, Reports Diviaion 7 October 1952

Devuty Chief, Meterisls Division

Informel Comments on IP-322 - Bstimate of U.S. aid recuired by Albsnia
for one vear in the event of e Soviet withdrrwel.

1. The meximum doller fipure of the %12 million to 216 million
renge estimated in the never rests on a dublous cslenlation.
1t is derived from oMi114on lek imoort surnlus converted to
dollars 2t the ofP161a1 Albsaniaen rate nf 37 lak to the dollar.
A few sentences above, the naver stetes that "even &t 50:1
the lek was generally conaldered overvrlued by some 6004,
NIR believes the lek-dollar ratis is mesninaful only for im-
port and évvort trensactions.' This should be clerified.

If the lek 1s overvalued by 600%, it is not meaningful for
import and exvort calenlations &nd the ‘ndicated immort sur-
»lus 18 snly 2.7 million dollars instesd of A6 million.

2. ™ha reat of the vmaner does not supnort so narrow & range nf
antimates ~f aid. The minimum fisure should really be the
43 million estimated vslue essential consumer zoods (bottom
. 2)., The maximum devends on the volume of desirable {(mut
not necessarily essantial) investment. Of the three commodi-
tiez mentioned on m. 3 'y chromite is an esnscially

' attrective investment. To the best kmowledse nf the Won-

Perrous Branch, covner devosits in Albenia are not asismificant.
Current nroduction is around 1099 metric tons. The crude
01l is poor quelity and could not be considered as very im-
portant for the Western Defense effort considering alternative
sources of erude. The 150,700 ton refinery on which construc-
tion has just begun would probadly be » marginal investment
for the west.

3. On the other hend, there are indications thnt some £ the
chromite deposlts are high grrnde metellurgicel ore of &
size justifying consideradle investment in the 1izht of the
present shortege of chromium. The Ferrous Metals Branch
does not feel that data 1s available to estimate a dollar
figure of desirable investment, but belisves that 1t mizht
well be, if the devosits are zood, consideradbly larzer then
$15 million. This is to say thet there is much more un-
gertainty in the U.S. &id that would he desiredle than the
sstimate indlicates.
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L, Other comments. i

a. On ». 2 the 1ist of recent investnent projects in
Albanis should include the Force sughr refinsry »nd
vossihly the oil refinery.

b. On n. 2, 60,700 men in aray and mollce is 5% no%
,5?‘ of pomulation.

e. I don't see why we would be recuired to finence the
army. Presumadly Albania will vay for somethine out

of texes {»n. 2, d.)
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